Letter to the Editor
January 2011
VAT issue
We are told that VAT receipts in the UK have increased due to the economic recovery but in the Isle of Man we still seem to be in the dark as to how the common purse agreement works with the UK, excepting of course we are expecting a £125 million cut this coming year.  

 

What I would like to know is, who actually benefits most from the reciprocal VAT agreement?  I suspect that we buy far more from the UK, leaving them with our VAT income hence the refund, than the UK buys from the Isle of Man.

 

I am sending a similar letter to our Treasury Minister as surely the time is right for them to come clean and let us know exactly how the agreement works and where we are going to stand financially in the coming years.  Are we going to lose as much money as predicted or because of the recovery are we actually going to recover some of that income?

 

We are now in an election year and I think it is beholden upon the present government to come clean so that potential MHKs at least have an inkling of what is financially possible.

Geoffrey Boot
Prospective MHK for Glenfaba









