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Chief Minister – VAT bombshell

I was very interested in our Chief Minister’s recent comments in last week’s paper about our Customs/VAT agreement. I remain, like most people, confused and concerned about the whole situation. Apparently we should be pleased that a new agreement was negotiated three years ago that substituted the six months notice in the old agreement for two years. Almost exactly two years after the new agreement was entered into the UK imposed a 25% cut in rebate - £100 million according to Mr Brown. If my calculations are correct, as that was a year ago that means that upon signing the new agreement the UK government had presumably already given two years notice of a pending reduction. Does this mean that the Chief Minister and Council of Ministers knew all along that this reduction was going to take place but kept the information secret?
Now of even more concern is his talk that there may be further reductions. Does the Council of Ministers already know something we don’t and are simply burying bad news in an election year?
It’s bizarre that the UK government is spending billions on supporting Scotland, Wales and Northern Ireland at a time when these regions are seeking more independence, whilst at the same time it seems determined to impose not only regulation and legislation on our island but is striving to strip away the financial tools and resource that provide our prosperity and independence. As I see it we’ve done all the good things: we’ve signed up to the EU directives, we are as transparent as any offshore jurisdiction. Have we not done enough?
True, the VAT conundrum is very complex. How are we, the public, supposed to make any rational decisions on who is right without the proper facts? It’s obvious that the majority of our goods come from the UK, as do many of our services, so there is a hidden VAT take for the UK: it’s not all about what’s just spent on our island.
A cursory look at other dependencies like Jersey, the Bailiwick of Guernsey and Gibraltar reveals they manage to survive without the dreaded VAT or claw-backs from the UK. Strangely, unlike the Isle of Man where petrol and fuel and most goods are about as expensive as anywhere in Europe, these jurisdictions have the cheapest.
I’m not advocating tearing up agreements that have served us well but we deserve more transparency in this and other matters, particularly in an election year.
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